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Tue International Fire Congress held in London recently, is 
very highly commended by the press of that city, the illustrated 
journals giving up much space to illustrations of scenes and 
incidents and photographs of the “teams” of different nations 
that entered for competition. England, France, Belgium, Ger- 
many, Portugal, the United States, and some other countries 
were represented, the several teams giving practical illustrations 
of their methods of dealing with fires. Ail the latest improve- 
ments in fire extinguishing appliances were shown in contrast 
with old style machinery, and the exhibitions of the different 
“teams” in competition were largely attended, many official 
dignitaries being present. The “team” from Kansas City took 
high honors, their quick hitching and the celerity shown in 
getting their apparatus at work was never equalled in Europe 
and receives special commendation from the press. That the 
United States was represented is due to the energy and pride of 
Chief Hale, of Kansas City, who took his company, horses and 
apparatus over at his own expense, while the “teams” of 
other countries had all their expenses paid. The quick work 
and superior appliances of our fire departments has heretofore 
been regarded as a matter of “ Yankee brag,” but Chief Hale 
and his men showed that in celerity of movement his team could 
beat any European competitors and give them long odds. It 
was a good thing for the United States to be represented in so 
important and instructive a gathering. 





SoME sections of the west were swept by tornados last week, 
whereby many lives were lost and a vast amount of property 
destroyed. In one or two instances thriving villages were 
devasted, scarcely a house being left standing, and many of the 
citizens were killed or horribly mangled. There is no possible 
way known for foretelling the approach of wind storms of this 
kind or providing against their ravages. There is no well 
developed “tornado belt” to which wind storms are confined, 
although certain known areas are more subject to them than 
others. The tornado that visited Iowa last week was not in the 
section where such storms are anticipated, but came upon the 
doomed locality with a suddenness that precluded the adoption 
of precautions for the preservation of life or property. There 
are companies that undertake to insure against the perils of 
wind storms, but tornado insurance has not proved particularly 
successful, such a comparatively small number of persons being 
willing to pay premiuras that the amount collected does not pay 
for conducting the business. A single cyclone or tornado can 
do more damage in five minutes than can be paid for from five 
years premiums derived from the entire business. In fact, as 
one familiar with that class of business expresses it, “the tor- 
nado hazards do not cover sufficient area to enable a company 
to make an average. Propertyowners are unwilling to admit 
that the hazard exists as regards their particular locality, hence 
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will not insure. But even if all who are exposed to these 


vagrant wind storms were insured the premium receipts would 


be insufficient to pay the losses caused by such a tornado as 
visited Iowa last week.” 





THE fifty-six active life insurance companies of the United 
States reported assets at the close of 1892 amounting to $919,- 
310,131, an increase of nearly $800,000,000 over the figures of 
the previous year. The following tabulation shows the amount 
of each class of investments, together with the percentage of the 
total : 











| Amount. |Percentage. 
Per TTT ee | $96,578,137 IO 51 
ints tacks ch d0e8s 4 ea kREEIE | 351,204,969 | 38.20 
Umtted States SOCuTIes... ccc cscsccssees- ces 4.385.545 0.48 
Orher stocks and bonds: .......<cecescscsvevese 349,795,758 37.07 
PN So. co: nis cbadeaeumnsesnebens | 37,343,933 4.06 
Premium rates and loans to policyholders ....... | 22,170,066 2.41 
CA Osisaninee cuodtusacesewenreee | 40,258,663 4.37 
Deferred and unpaid premiums..............-- 18,186 478 1.98 
en Ee, i ads idosan vind dvesctootds wed | 8 456,988 0.92 








Compared with 1891 a considerable increase is shown in the 
value of real estate owned, several companies having made ex- 
tensive purchases of land for office buildings. ‘The companies 
seem to have experienced some difficulty in securing good mort- 
gage loans, and while the amount increased by some $17,000,000 
the percentage of the whole fell off. The greatest gain was made 
in bonds and stocks, the increase in amount being $45,000,000, 
and in percentage 1.89. The decrease in the amount of United 
States securities held still continues, and less than one-half of 
one per cent of the assets are now invested in that manner. A 
decrease of over $3,000,000 was also shown in collateral loans, 
while the premium notes to policyholders increased about 
$1,000,000. The amount of cash on hand in offices, banks and 
trust companies exceeds $40,000,000, fifty per cent of which is 
held by two companies. The items not admitted by the depart- 
ments increased slightly in 1892, and now amount to $9,150,693. 
Over ninety-five per cent of the assets are classified by the In- 
surance Departments as invested assets, the amount being 
$874,469,208. The current year will doubtless see the assets of 
United States insurance companies pass the $1,000,000,000 mark. 





NOTWITHSTANDING all the precautions taken to guard against 
fire at the World’s Fair, a most disastrous one occurred there on 
Monday afternoon, in full view of the thousands of visitors 
within the grounds. ‘The shocking feature of the disaster is the 
loss of a dozen or more lives in the vain efforts made~to save 
the burning building. The building destroyed was a cold stor- 
age warehouse and skating rink, owned by a private corporation, 
It was a large frame structure, covered with the material known 
as “staff,” having an observatory tower reaching some 200 feet 
above the roof of the main building, which observatory served 
as a smokestack. Fire was discovered near one of the upper 
platforms of the observatory, and the firemen hastily ascended 
and labored hard to elevate their hose to that great height. 
While they were at work the flames burst forth from the tower 
some distance below them, thus leaving them high in air and the 
flames rapidly advancing toward them. Realizing their danger, 
some attempted to slide down the lines of hose and the ropes 
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used in hoisting them, but these were burned off, hurling the 
men into the burning structure or precipitating them to the roof 
below, at the cost of their lives. Others jumped from the ob- 
servatory to the roof and were killed, while still others were 
stifled and met their deaths in the flames. Among the killed 
was Captain James Fitzpatrick, assistant chief of the World's 
Fair Fire Department. The recovery of his body from the roof, 
after the tower had fallen upon him, by Captain Kennedy, was 
a brave and daring act. There were twelve persons killed at 
this fire, and a number of others badly injured. The building 
was entirely destroyed, involving a loss estimated at nearly 
$500,000. The sudden destruction of this warehouse fully 
justifies the anxiety the fire underwriters have felt regarding the 
World’s Fair buildings, and should bring about the adoption of 
additional safeguards to prevent other fires. The boast so often 
heard that the “staff” used in the construction makes them 
virtually fireproof is shown to be an illusion. Cheap frame- 
work, although partially covered with “staff,” is little better 
than so much kindling wood. 
* * . * 

A special dispatch to THE SPECTATOR says : It is believed that 
twenty persons lost their lives by the fire, and probably more 
bodies will be found in the ruins. Several firemen are among 
the dead. The money loss will probably foot up $200,000, and 
will be total to the owners. Insurance men considered the risk 
an unsafe one, and but a short time ago cancelled all policies 
held on the building. 





THERE has been much said and written of late as to the value 
of ratios and comparisons in the insurance business. We are 
among those who attach great value to these features, believing 
that the experiences of the past, as they may be learned from 
honest ratios and comparisons, are most excellent guides for the 
future; but for the work of the average “ statistic twisters,” em- 
ployed by individual companies to make figures lie and show 
their particular companies to advantage and to discredit all 
competitors we have a wholesome contempt. Nor do we believe 
in compiling statistics which, though honestly conforming to 
official reports, are prepared so as to show only the favorable 
features of a particular company, ignoring the general results, 
for the purpose of overwhelming some competitor. But an 
honest analysis of the business of insurance as a whole, as shown 
by the annual reports of companies, compiled in tabular form, 
with practical ratios appended, is a proper means of showing, 
by comparisons for a given period, the tendency of methods 
and practices in producing certain results. Such compilations 
are not necessarily for comparing one company with another, 
but rather for comparing the results of one years’ transactions 
of acompany with those of a series of years, from which the 
careful manager may deduce many useful lessons. New methods 
for conducting the insurance business are continually arising, 
and it is only by comparison that the manager can determine 
whether the new methods have advantages over older 
practices, that will warrant their retention or should be aban- 
doned. Ratios honestly deduced from official statements enable 
intelligent underwriters to understand at a glance the progress 
a company is making, or the reverse, and generally indicate the 
reasons for any change of status. While ratios are susceptible 
of great abuse, there can be no reasonable objections to employ- 
ing them when the purpose is to analyze the business as a 
whole, and when the same basis of calculation is applied to all 
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companies. The company that protests against being measured 
with the same yardstick that is used in measuring all other com- 
panies will generally be under the suspicion of having some- 
thing to conceal or a special desire to suppress the truth. We 
print a good many ratios and comparisons in the course of a 
year, but the same critical analysis is applied to one company 
as to another, and the deductions must be truthful if the official 
statements, upon which they are based, are to be trusted. No 
company has ever complained of our publications of this 
character without betraying the fact that it had some weak and 
vulnerable point that it was afraid to expose to its competitors, 





Ir the insurance companies were compelled to make reports 
at this time, many of them would show heavy losses on stocks 
and bonds owing to the depressed condition of the market, 
Fortunately nearly six months must pass before the annual 
reports are due, and it is confidently expected that before the 
end of that time a decided improvement in business conditions 
will occur, and that securities of all kinds will recover their 
normal value. Butif the companies have sustained apparent 
losses on their holdings at the time the financial depression set 
in, they have had a splendid opportunity to more than recoup 
themselves by purchasing desirable securities at very low prices, 
Some of the very best dividend paying stocks and bonds were 
hammered down on the exchanges in common with all classes of 
securities, and discriminating purchasers bought freely of them 
for permanent investmests, and will unquestionably realize large 
profits from theirtransactions. Many of the insurance companies 
—the life companies especially—were in a position to purchase 
largely when the prices of securities were lowest, and we are 
informed that some of them have been liberal buyers. Should 
the anticipated improvement in the business situation occur, 
they will be large gainers from these investments. The fire 
companies, whose prospective profits on the years underwriting 
disappeared with the first six months burnings, must look to 
their investments for their annual dividends, and we trust they 
are making good use of their opportunities, within the limits of 
safety, for profitable investments. If the coming session of 
Congress so legislates as to restore public confidence, all other 
conditions are favorable to a prosperous business season during 
the fall and winter months. One of the indications that the 
masses are not suffering for lack of money is found in the large 
attendance at the World’s Fair in Chicago, and the great number 
of persons at the sea side and mountain resorts. People do not 
indulge in pleasure seeking with empty pocket-books nor go 
“junketing ” when their business enterprises are suffering and 
need their personal attention. 





A CORRESPONDENT, “M. M. D.,” whose letter we print on 
another page, replies to our editorial of recent date on the de- 
sirability of life companies loaning money on their own policies; 
or, rather, he replies to a “distinguished actuary” whose lan- 
guage we quoted. Our correspondent wipes out with a word 
what we regard as the strongest part of the argument against 
loaning on policies, viz., the beneficent character of life insur- 
ance in its care for widows and orphans, whose interests would 
be imperilled if the practice of loaning on policies becomes 
popularized. “M. M. D.” virtually says such consideration is 
no concern of the companies, and if they can only make a profit 
from their loaning transactions it is better for them if the loans 
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are never paid, and the beneficiaries thereby deprived of what 
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should be coming to them under the policies. Life insurance 
men have been preaching the doctrine for many years that the 
most unselfish act a man can do is to insure his life for the 
benefit of those dependent upon him, without any hope or pros- 
pect of being able to realize for himself one dollar from his in- 
vestment. This theory, and all others tending to show the 
beneficence of the system, is to be thrown aside, according to 
the gospel of “M. M.D.” and the doctrine of pure, unadul- 
terated selfishness inculcated in its place. Men are to be 
taught to purchase life insurance when they are in a pecuniary 
condition to afford it in order that they may have something of 
value to pawn whenever they feel a little pressed for money, 
and the companies are to be converted into pawnshops to loan 
money, at a profit, on policies of their own issuing. We do not 
recognize this as the highest purpose of life insurance, and 
should greatly regret it if the practice of loaning on policies 
ever becomes general. 





THE Supreme Court of Georgia, Judge Westmoreland presid- 
ing, has decided that the Lloyds combinations are not corpora- 
tions within the meaning of the laws of that State, and as no un- 
incorporated association is required to obtain a license to do 
business, it follows that an agent who cannot be licensed is not 
guilty of any offense in doing business without a license. The 
case was that of Fort vs. the State, on appeal. Fort is the agent 
for the Guarantee and Accident Lloyds of New York, and was 
arrested at the instance of the Attorney-General for doing bus- 
iness without a license. In the trial court he was found guilty 
and fined. He appealed the case, and the above is the sub- 
stance of the decision in his favor. This is opposed to the de- 
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cision of the Supreme Court of Michigan, wherein it was held 
that where persons were associated together to do an insurance 
business upon the Lloyds plan, they became an association 
within the intent and meaning of the law, although unincorpor- 
ated, and as such were amenable to all the State laws relating 
to insurance. This latter decision is certainly more in accord- 
ance with the facts than that of the State of Georgia; it also 
coincides with the opinion of Judge Cooley of Michigan, who 
is recognized as one of the best authorities upon the constitu- 
tional law in the country. In an opinion given by him, from 
which we recently quoted, he virtually held that the State laws 
were for the government of the business of insurance, and that 
whoever was transacting such business was amenable to the laws. 
Should the Georgia opinion prevail, it would be good policy for 
the stock companies to surrender their charters, organize as 
Lloyds, and thus escape the burden of taxation that is now im- 
posed upon them, and also evade the supervision of the Insur- 
ance Departments. It would save them many thousands of dol- 
lars annually, as well as give them greater freedom of action. 





attend 





THE COMBINED DEATH AND EXPENSE RATE, 


HE death claims and expenses of a life insurance company 

form the chief items of its disbursements and, as they 

are both necessary to its continuance as a progressive and pros- 
perous office, it becomes interesting to compare the different 
companies in this regard during a periodin which a fair average 
may be obtained. The table which we give herewith shows the 
amount paid out on each $100 of insurance in force annually 
for the twenty years ending with 1892, by each of twenty-eight 
companies to which we have added columns showing the aver- 


THE COMBINED DEATH AND EXPENSE RATE PER CENT OF MEAN INSURANCE IN FORCE OF TWENTY-EIGHT LIFE INSURANCE COMPANIES FROM 
1873 TO 1892 INCLUSIVE. 


CopyriGHTED, 1893, py THE SpecTATOR CoMPANY. 














































































































{ | | 
| | | | AVERAGES. 
COMPANIES. 187%. | 1874. | 1875. | 1876, | 1877. | 1878. | 1879. | 1880. 1881. | 1882, | 1883. | 1884. | 1885, | 1886, | 1887 1888. | 1889, | 1890, | 1891, | 1892 1873 F 1878 | 1883 | 1988 | 1873 
| to v 2 | to to to 
| | | 1877. he 882. | 1887. | 1892. | 1892. 
| 
ae rey Set a ee Wee ce ae peed cen eT OE Din Va | aan | | } Se coe 
A Se ee 2.47 | 215 | 2.01 | 2.05 | 2.05 | 2.09 | 2.37 | 2.20 | 2.26 | 2.24 | 2.30 | 2.32 | 2.24 | 2 30 | 2.44 | 2.46 | 2.31 | 2.12 | 2.29 | 2.54 | 2.15 | 2.23 | 2.32 (2.35 2.26 
INS v6: cling ae ayottoaen 1.96 | 1.93 | 2.22 | 2.15 | 1.21 | 2.17 | 1.82] 1.78 | 1.82 | 2. 30 | 2.56 | 2.01 | 2.14 | 2.21 | 1.87 | 1.91 1.89 | 2.09 | 1.97 | 2.08 | 1.89 | 19 2. 16 | 1.99] 2.00 
Brooklyn ......---...--.| 3-17 | 2.67 | 2.52 | 3.03 | 2.73 | 3.52 | 3-27 | 252 | 3.39 | 271 | 2. 88 | 2.86 | |313|337| 2-74 324 3-83 | 3.67 | 3 65 | 3.20 | 2.82 | 3. 08 | 3-00 | 3.52] 3.10 
Connecticut General .. 2.48 | 2.24 | 2.26 | 2.07.| 2.40 2.57 | 2.28 | 2.39 2.53 | 2.43 | 2.49 | 1.85 | 238  1.94/ 2.15 209 2.22| 2.11 | 2.19 | 2.03 229 2.44| 2.16| 2.15] 2.26 
Connecticut Mutual..... 1.99 | 1.79 | 1.99 | 1.86 | 1 gg | 2.01 | 2.09 | 2.27 2.49 | 2.28 | 2.50 | 2.44 | 2. 76 2.56 | 2.73 | 2.79 | 2.89 | 2. 95 2 98 | 3.16 | 1.92 | 2.23 | 2.60 | 2.95 | 2.41 
Equitable, New York... .| 2.10 | 1.98 | 2.09 | 1.90 | 1.92 | 1.93 | 2.03 | 2.21 | 2 20 | 2 10 | 2.04 | 2.08 | 2.15 | 2.19 | 2.17 | 2.26 | 2.17 | 2.31° | 2.22 | 2.26 . 00 | 2.00 | 213 | 2.24] 211 
SO ere 2.60 | 2.47 | 2.45 | 2.28 | 2.68 | 2.61 | 2.62 |e 2.78 ¢2.44 ¢2.61'¢2.57¢2 51 ¢2.65 2.18 | 2.42! 253 | 2.76 | 2.67 | 2.91 | 2.81 | | 2.61 | 2. 47 | 2.74] 257 
eg ees 1 82 | 1.72] 1.79 | 1.78 | 1.97 | 2.08 | 2.17 | 2.38 2.32 | 2.31 | 2.38 | 2.44 | 2.38 291 | 2.55 | 2.61 | 2 53 | 2.43 | 2 52 | 2.95 :. 2 | 2. 25 | 2.53 | 2.61] 2.30 
John Hancock*........ 2 23 | 1.68 | 2.16 | 1.63 | 1.99 | 1.81 | 2.39 |e 2.30 €2.19 €2.26| I 84 | 2.18 } 2.18 | 2.55 | 2.51 | 2.30 | 2 82 | 2.34 | 3.14 | 2.90| 1.94 | 2.19 | 2.25 | 2.70] 2.27 
eee 2 47 | 2.27 | 2.73 | 2 52 | 2.52 | 2.52 | 2.90 | 3.10 | 2.66 | 2.60 | 3.05 | 2.82 | 2.99 | 3 05 | 3.27 | 3-50 | 3-48 | 2.92 | 2.99 | 311 | 2.50 | 2 76 | 3.04 | 3-18] 2.87 
Massachusetts Mutual...| 1.71 | 1.72 | 1.94 | 1.58 | 1.61 | 2.02 | 2.05 | 2.00 | 2.29 | 2.17 | 2.33 | 2.02 | 2.12 | 2.41 | 2.08 | 2.09 | 2.17 | 2.22 /231}| 2.19 | 1.71 | 2.12 | 2.19 | 2.16] 2,05 
Metropolitan * -..++.| 2.05 | 2.89 | 1.98 | 1.80 | 1.90 | 2.20 | 1.99 |e 2.46 ¢2.32/¢ 1.91\€ 2.57 ¢ 3.14/€ 2.43 3-23 | 379 | 3-99 | 3-63 | 3.81 | 3.96 | 3.03 | 1.92 | 2.18 | 3.03 | 3.86] 2.75 
Mutual of New York....| 1 74 | 1.55 | 1.61 | 1.54 | 1.58 | 1.50 | 1.98 | 2.04 | 2.09 | 2.06 | 2 12 | 2.05 | 2 34 | 2.28 | 2. 46 | 2.69 2.68 | 2.63 | 2.50 | 2.54 | 1.60 | 1.93 | 2.25 | 2.60] 2.09 
Mutual Benefit........ .| 1.90 | 1 89 | 1.98 | 2.08 | 1.79 | 2.05 | 2.16 | 2.30 2.48 | 2.18 | 2.17 | 2.14 | 2.32) 2 52 | . 51 | 2.51 | 2.49 | 2.48 | 2.50 | 2.48 | 1.93 | 2.23} 2. 33 | 2.49] 2.26 
National of Vermont... .} 1.68 | 1.69 | 1.53 | 1.34 | 1.77 | 1.61 | 1.73 | 1.87 | 1.58 | 1.88 | 2.30 | 2.18 1 88 1.94 ! 94 | 2.15 | 211 | 2.07 | 2 22] 2.05 | 1.60 1.73 | 2.05 | 2.12] 1.87 
New England.......-.-. 1.70 | 1.84 | 1.88 | 1.9% | 1.84 | 1.74 | 1.84 | 2.05 224 | 2.32 | 2.35 | 2.22] 2.55 222| on 2.45 | 2.28 | 2.49 | 2.26 | 2.11 | 1.83 | 2.04 | 2.27 | | 2.31} 2.12 
New York Life.......-..| 1.93 | 1.74 | 1-91 | 1.87 | 2.13 | 2 23 | 1.95 | 2.32 2.52 | 2.35 | 251 | 2.27 | 2.26 | 2.18 2 52 | 2.34 | 2.39 | 2.44 | 222 ? 41 | 35 | 1.92 | 2.27| 2 a4 | 2, e 2.23 
Northwestern...... .... 1.82 | 1.91 | 1.82 | 2.03 | 1.79 | 1.96| 1.92 | 1.94 2.05 | 1.94 | 1.95 | 1.74 | 1.77 | 1.72 | 1-89 | 1.80 | 1.90 | 1.89 | 1.76 1.87 | 1.96 1.87 
Penn Mutual........... 2.38 | 1.73 | 1-95 | 2.13 | 2.00 | 2.44 | 2.04 | 2.29 2.39 (2.22/2 38 | 2.10 | 2.29 | 2.18 | 2.00 | 2 27 | 2.29 | 2.31 | 2.14 2. 73 2.04 228 2. 19 | 2.23] 218 
Phoenix Mutual.........| 2.06 | 1.91 | 2.18 | 2.21 | 2.47 | 2.36 | 2.16 * 38 2.46 | 2.77 | 2.70 | 2.96 | 2.99 | 2.68 | 3.32 | 3 14 | 3: s 3-68 | 3.59 | 3. 90| 2.17 | 2.43 | 2. 93 | 34°] 2.75 
Provident L. and T...... I 53 1.53 | I 29 | 1.38 | 1.51 | 1.66 | 1.70 1.59 | 1.76) 1.53 157/144 155 | 1 35/1. 8r | 1.54 | 1.44 1.55 | 1.45 | 1.66/ 1.49 1.59] 1.55 
Provident Savings...... soe Fase F cov PRR Oe | eae . 6 2.13 | 241 | 1.64 | 1 31 | 1.18 | 1.31 | I 39] 1-25 :. = 1.79 | 1.67 | 1.86 | 1.87 | 2.10 | 1.37 | 1.67 |f 1.70 
State Mutual............ 1.56 | 1.55 | 159] 1.25 | 1.33 | 1.65 | 1.34 1.71 | 1.91 | 1.56 | 1.78 | 1.79 | 2.21 | 2.12 | 1.94 | 2.15 | 1.83 | 1.79 | 1.99] 1.98 | 1.46; 1.63 1.97 | 1.94] 1.74 
pe 1.50 | 1.41 | 1.66 | 1.73 | 1.38 | 1.56 | 1.39 | 1.87 | 1.60 (1.42) 1 68 | 1 61 | 1.65 | 1.86 | 1.58 1.78 | 1.57| 1 81 | 1.73 | 1.82 | 1.54 | 1.57| 1.68 | 1.74] 1.63 
Union Central. .........| 2.06 | 2.15 | 2.26 | 1.78 | 2.29 | 2.17 | 2.26 | 2.45 | 2.41 | 2.91 | 3. 06 | 2.64 | 2.69 | 2 68 | 2.46 | 2.43 | 2.51 | 2.31 | 2.00 | 1.93 | 2.11 | 2.44 | 2.71 | 2-23] 2.37 
Union Mutual........... 1.91 | 2.02 | 2.15 | 2.02 | 2.64 | 2.50 | 2.80/ 258 2.74 | 2.69 | 2 44 | 2.58 | 2.78 | 2.69 | 3 06 | 2.83 | 2.41 | 3.20 | 3.02 | 3.33 | 2.15 | 266 | 2.71 | 2. 2 62 
United States........... 2.62 | 2 94 | 2.73 | 2.52 | 3.19 | 2.43 | 2.87 | 3.22 | 3.69 | 3.29 | 3-36 | 3 27 | 3.08 | 3.18 | 3.25 | 3.13 | 2.64 | 2.89 | 2.77 | 2.89 2.80 | 3.10 | 3.23 | 2 3.00 
Washington ............ 2.03 | 2.08 | 201 | 1.83 | 2.19 | 2.09 | 2.41 | 2.29 | 2.37 | 2.42 | 2 12 | 2.29 | 2 12 | 2.45 | 2 34 | 2.72 | 2.63 | 2.55 | 2.66 | 2.85 2.03 2 32 2.26 | 2. 2.32 
eterna er ra ay | 
Averages (28 cos.)..... 2.05 | 1.95 | 2.03 | 1.97 | 2.02 | 2.12 | 2.12 | 2.26 | 2.34 | 2.29 | 2.32 2.26 | 2.32 2.37 | 2.41 | 2.47 | 2.46 | 2.48 | 2.48 | 2.53 | 2.00 | 2.23 | 2.34 | 2.49] 2.26 


























___ 


* Excluding industrial business, 


e Expenses partly estimated. 


+ Sixteen years, 
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ages by five year periods as well as for the twenty years. 
Owing to the increased age of the companies the average death 
rate is now higher than twenty years ago and as the methods of 
conducting business are much more expensive now than then, 
a material increase is shown in the ratio of 1892 as compared 
with 1873. The proportion for death losses must from the very 
nature of the business be expected to increase, but the expense 
part is in the hands of the companies and it is generally admitted 
ought to be materially reduced. Whether it will or not remains 
to be seen, but the indications for the current year are that an 
increased expense ratio will be shown when the 1893 returns 
are made up. The averages for the five year periods show a 
fairly steady growth and the average annual cost to the policy- 
holders for the whole twenty years has been $22.60 on each 
$1000 insured. The figures of the table have been compiled 
from the New York report and the companies embraced are the 
leaders in the business. 








SPECTATOR SURVEYS. 


THE North Carolina State Insurance Company, run by C, W. Alexander, 
S. A. Court and F, A. Hull, at Asheville, has been recently examined by the 
Secretary of State, and asa result the license of the company has been revoked. 
We trust that the laws of North Carolina are such that, different from West 
Virginia and some other States, the refusal of a license to do business in the 
State will prevent the company from maintaining an office in North Carolina, 
from which to carry on a business in other States. The News and Observer of 
Raleigh says : “‘ The trouble may yet be overcome and the company go on with 
its business.” The opinion of the Secretary of State is that the assets of the 
company are not of such a character and value as to justify its continuance in 
business, 

* * * * 

Henry Evans, vice-president of the Continental Fire, recently suggested 
to the writer that the increasing fire loss from badly strung electric wires might 
be diminished to some extent, by statute, by licensing the line men who string 
the wires. The suggestion seems to be worthy of careful consideration. There 
is no question that electric wires are one of the most, if not the most, prolific 
source of fire at the present day, and underwriters are devoting much thought 
to their relation with the increasing fire loss, Not one building in a thousand 
having such wires contains conduits providing for perfect insulation, and such 
are the conditions of the insurance business that many structures containing 
such wires escape the inspection of insurance surveyors altogether. Where in- 
spections are maintained the companies are making the best of the situation 
by seeing that the wires are so strung as to avoid the probability of causing 
fire, but much imperfection in system and work is acknowledged. 

* * * . 

IRRESPONSIBLE line men do much to promote the possibility of fire by care- 
lessness and negligence. Where a responsible company sends a line man to 
wire a business building or residence, the probabilities of carelessness in work 
are bad enough, but line men frequently run across ‘*‘ Sunday ” and “‘ holiday 
jobs” on their own account, and then they do such character of work as the 
cheapest conditions and least amount of labor will warrant, because the per- 
Son who employs them wants a cheap job. 

* * * ¥ 

On the whole, just as it is now admitted that the only way to protect the 
public against street wires is to put the wires underground, so it is generally 
conceded that the only way to insure perfect insulation in buildings is to put 
the wires into interior conduits, But the day is far off when conduits wil] be 
generally introduced, for the expense of introducing them in old buildings is 
great, and new buildings go up day after day without this requirement being 
enforced, 

® * * 2 

A SURVEYOR recently informed us that during many years’ inspection of 
New York risks, he had come across only one building in which the wires 
passed through an interior conduit, and he added, “‘ yet, in my opinion, that 
is the only building containing electric wires that I know of in this city in 
which the wires are absolutely insulated.” As we note the increasing fires, 
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the situation seems bad enough now, but the wires have not been strung long 
enough to get old and the insulation frayed and worn, but wait until the in- 
sulation on the wall-strung wires in the thousands of buildings in New York 
begin to wear off and the ratio of losses to premiums, which is now hovering 
about seventy per cent, will jump that figure and ascend to the total annihila- 
tion of premium. Indeed, we understand a number of companies have already 
experienced a wiping out of premiums this year by unlooked for losses, 
a * * * 

GeT the electric light wires into wall conduits and license the line men who 
string the wires, by statute, to insure the services of responsible men, and 
something will have been accomplished to combat the disastrous ravages of 
the king of incendiaries, the electric wire. 


* * -_ 7 


THis is the oportunity for the wildcat companies to take advantage of the 
necessities of American insurers, There are indications that the foreign brood 
is to be as troublesome as the homebred. There aresome French and Belgian 
companies of no repute abroad and concerning which the invariable answer to 
inquiries relative to their standing at home among recognized insurance 
authorities is that they are comparatively unknown and are not trusted. The 
patronage given to these companies emanates from brokers who are ignorant 
and irresponsible. 

e * * « 


THE summer vacations are upon us now and the offices are shorthanded for 
the ordinary business of the day. But it is a dull month usually, and there is 
no sign of life in city business. 

* * * * 


THE Georgia and Indiana requirements of the semi-annual statements is 
giving the companies an extra work at this season, which is looked upon as an 
unmitigated bore. About the only interest in the July statements is concen- 
trated in the curiosity shown to learn what ‘‘ the other companies” have been 
doing. Perhaps this curiosity is about as intense among the English companies 
as elsewhere, and the desire to learn the profit and loss of their neighbors is 
one of the characteristics of the English managers. We suppose this interest, 
however, is not confined to this side of the Atlantic. 

* * * * 

THE Tennessee situation has already developed a tendency on the part of 
large merchants in Memphis and Nashville and Chattanooga to request insur- 
ance protection from New York companies. There is a strong probability that 
venders of wildcat policies at Memphis and Cincinnati will take advantage of 
the situation to rope in the citizens of Tennessee with bogus insurance. After 
their indignation regarding advanced rates and three-quarter clauses and other 
alleged grievances the kindly merchants of Tennessee will be glad to get the 
policies of sound companies on any terms. Nothing seems so valuable to the 
average man as the thing which one cannot obtain, and the much-despised 
companies will be highly prized if they will continue to furnish indemnity to 
Tennesseeans in spite of the absurd law passed by the legislature. 

* % * * 

A RUMOR was spread on Friday last that a fire was raging in the World’s 
Fair buildings in Chicago, but it was speedily suppressed by a message that 
the fire was outside of the grounds and was quickly under control. 

* * * * 


Ir is developed that most of the native Lloyds organizations or associations 
have appointed agents throughout the West, to whom a preferential commis- 
sion is paid. Necessarily, there is no power to write policies, but there is an 
implied power to bind risks given to the agents thus appointed. ‘The latter 
are furnished with circulars giving the names of the subscribers and the com- 
mercial connections they enjoy, and with this information, instead of a finan- 
cial statement, the agent is supposed to enforce the claims of the Lloyds for 
The agency appointments are limited to large cities. 

* *% * * 


patronage. 


THE brokers are still growling about the fickleness of the companies in 


lines and on renewals. 
Pa % * * 


THERE is not much lull in the operations of the local tariff on account of 
the summer. The bulletins appear with daily regularity and with almost un- 
varying increase in rates. The Brooklyn risks show a steady upward tendency, 
but the introduction of the automatic signal alarm service has led to s:veral 
reductions of rates in that quarter, notably among the larger dry goods firms. 
The tariff work is worth tens of thousands in premiums, and it may be hun- 
dreds of thousands in the prevention of losses in the way of promoting im. 
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provements of the physical hazard. The surveyors are doing good work and 
bringing rates to a proper level, 
a * * * 

RECENTLY two tug boats belonging to the same owners met in collision in 
the harbor. One was considerably and the other slightly damaged. Each 
tug was separately insured by separate companies, and each policy contained 
the collision clause. The policies being responsible for damage received as 
well as damage caused, there is a pleasant little row going on as to which 
company shall pay the largest claim, the one covering the least or the one 
covering the greater damage. The owner is quiescent, but the companies 
are likely to have a scrap over the loss. 











CORRESPONDENCE. 


CONNECTICUT. 


[From Our OWN CORRESPONDENT. | 


Ata meeting of the Connecticut Life Underwriters Association held in 
this city delegates were appointed to the annual convention to be held in 
Cleveland in September by the National Association ef Life Underwriters, as 
follows: Heman A, Taylor, A. H. Bond, Louis H. Lyon, Frank A. Thomp- 
son, J. L. Denison; alternates, Eli D. Weeks, Alexander Harbison, B. F. 
Ess, Alfred T. Richards, Rodney Kellogg. 

On account of the temporary injunction hanging over the Mutual Benefit 
Life Company, the annual meeting, which should have occurred on January 3, 
was not held. The constitution of the company provides that in case no 
annual meeting is held the old officers and directors shall hold over. 

People hereabouts who have money are regretting that they haven't some of 
it invested in the stock of the Hartford Fire. That company has just de- 
clared a semi-annual dividend of ten per cent. Although fire insurance stock 
is necessarily uncertain, the Hartford Fire has for years paid handsome 
dividends. 

The National Fire has declared a semi-annual dividend of five per cent 
It is thus a ten per cent stock, which is a pretty good return for money in 
these days of low interest. 

Saturday half-holidays obtain at the Aitna Life through July and August. 

Trolly cars are likely to supersede horses in Hartford in the near future } 
It is believed that the increase in electric wires which will result therefrom 
will affect the fire risk in the city. TUNKXIS. 

HARTFORD, July 10. 





MINNESOTA, 
[From Our Own CORRESPONDENT. | 

The Minneapolis underwriters do not know yet just where they are at. The 
situation is somewhat between hay and grass. The new schemes which the 
commission cooked up during its recent visit has not been put into effect, and 
it is uncertain when or whether it will be. About half the underwriters have 
signed. The rest have not refused to do so, but they are holding back for 
various reasons. The troubles have evidently not been all adjusted, and in the 
opinion of many will not be as long as the personnel of the underwriters of 
Minneapolis remains what it is. 

No final solution has yet been feund for the problem confronting the St. 
Paul fire board to make expenses and resources tally. Numerous conferences 
have been held. It is quite certain that the suggestion that some of the chem- 
ical houses be closed will not be adopted. The proposal to reduce salaries 
met almost as much opposition. It is expected that the chasm may be 
bridged by a little skillful financeering, so that the department can be main- 
tained, 

The St. Paul fire board has had under consideration another important 
matter, Complaint has been made by the insurance men of the numerous 
holes for shafting in fire walls between business blocks, especially in the 
wholesale district. Chief Jackson has made a report condemning in strong 
terms the state ef things, and the board declared its opinion that these holes 
are very dangerous, and ordered the committee on building to confer with the 
building inspector with a-view to providing some means to remedy the evil. 

H. E, Whitney, representing the Broadway Insurance Company, has been 
investigating risks in Minneapolis, and the result is that the company has can- 
celed a number of its policies here. Whitney complains particularly of the 
amount of refuse that is allowed to accumulate in cellars, about alleys and by- 
ways. He says much of this is of a very inflammable nature, and is sure to 


result disastroasly some time. While he has found similar conditions in West- 
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ern cities, he thinks Minneapolis rather takes the cake. This is not news to 
many insurance men here, but it may have the effect of starting up an agita- 
tion of the matter that will help somewhat. 

The Minneapolis Fire Department report for the first six months of the 
year shows a total loss of $471,827—$123.665 on buildings and $258,151 on 
contents. The worst blaze was that in the Syndicate black, where the loss 
was adjusted at $115,000. There were 336 alarms, The expenses of the de- 
partment were $163,741. 

M. B. Buffam and Andrew H. Hill have formed a partnership at Winona 
in the fire insurance business, 

C. M. Bunker, who was arrested in St. Paul on the charge of embezzling 
from the Standard Life and Accident Insurance Company of Detroit, Mich., 
was discharged. 

At Rochester, Minn., Edward H. Walden and John H. Griffin have been 
appointed general agents of the Home Life Insurance Company of New 
York. PP. F: 

MINNEAPOLIS, July ro, 


Later, BY TELEGRAPH.—R, E. Daniel, manager Minneapolis Inspection 
Bureau, has resigned, to take effect August, on account poor health, 





TENNESSEE. 
[From OuR Own CORRESPONDENT. ] 

After exhausting every means possible to remove the dangers and difficul- 
ties growing out of the much * cussed” and discussed insurance laws of this 
State, but to little or no effect, the convention of underwriters adjourned on 
June 30. Acting upon the recommendation of this convention the following 
fire insurance companies have suspended operations in this State until legisla- 
tive action gives them the relief necessary. New Hampshire, Glens Falls, 
Milwaukee Mechanics, Farragut, Continental, Citizens of New York, Han- 
over, Sun Fire of London, Imperial, Guardian, Girard, British America, 
Atlas Assurance, Sun Mutual of New Orleans (withdrawn), American Central 
(withdrawn), Trans-Atlantic, Columbian Fire, Greenwich, Hamburg-Bremen, 
Orient, Delware, Firemens Fund, Western Assurance, Niagara, New York 
Underwriters Agency, St, Paul F. and M., Caledonian, Commercial Union, 
Fire Association, Phoenix of London, Southern of New Orleans, National, 
American Fire of New York, Granite State, Atlanta Home, Manchester, 
Etna, Hartford Fire, Westchester, Lancashire, Phenix of New York, Home 
of New York, Liverpool and London and Globe, Insurance Company ef 
North America, Pennsylvania Fire, United Firemens, North British and Mer- 
cantile, Mechanics and Traders and Lion. Thus fifty companies have sus- 
pended, leaving fifteen foreign companies and three local companies repre- 
sented here now. The New York Life Insurance Company has complied 
with the law by filing copy of its charter and abstracts. This is a mutual 
company and has no capital to be taxed. This wholesale exodus of insurance 
companies has forced the commercial organizations of the State to petition 
Governor Turney to call an extra session of the legislature. Many local 
agents in different parts of the State have influenced the members of the leg- 
islature from their respective districts to ask the Governor for an extra session. 
Governor Turney is sick at his home in Winchester, and will probably not be 
in his office at the capitol for several days. He still contends that the insur- 
ance companies are unnecessarily alarmed, without any real tangible grounds, 
and still declines to eall the extra session. 

The Fourth of July passed off without leaving any losses for insurance 
companies in Nashville, only two alarms of fire being sounded with a very 
small property damage. 

Since writing the above, I learn that Governor Turney has addressed a 
letter to the ‘‘ Nashville Commercial Club and others,” saying that he had 
fully determined not to call the legislature in extraordinary session. 

The Northwestern National Insurance Company and the Virginia F. and 
M. Insurance Company have filed copies of their charters and it is believed 
that the Royal Insurance Company ef North America and the Pennsylvania 
Fire will file in a few days. The Georgia Home will also file copies of its 
charter. L-E-N-G-T-H-Y, 

NASHVILLE, TENN., July 8. 





PHILADELPHIA. 


[From Our Own CORRESPONDENT. ] 

A very earnest effort is now being made through the Philadelphia Fire Un- 
derwriters Association to remedy the existing evils of cut-throat rates and high 
commissions on unrated property in this city, viz.: Buildings occupied as 
dwellings and stores and dwellings and contents of same, At present these 
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risks, while unrated, are supposed to come in under the rules of the compact 
or agreement of September, 1891, limiting commission paid to brokers to 
fifteen per cent. A great majority of the companies are living up to this 
agreement and thereby suffering loss of business. Some of the companies 
that have signed the agreement do not live up to it, and some few companies 
have not signed at all, although their principal agents in this city have. There- 
fore, it is supposed that this apparently desirable class of business is gradually 
being absorbed by the two last-named classes of companies. This of course is 
not pleasing to the loyal compact companies, and unless a change is made 
soon the compact will cease to exist and rates on the class of property will 
come down still lower than they are now and commissions will ascend, not 
only on the small stores and dweliings, but on all desirable business, With a 
view of getting concerted action on this important question, the executive 
committee of the Philadelphia Fire Underwriters Association have addressed 
a circular letter to all of the companies represented in Philadelphia, submitting 
propositions to remedy the evil. If the measure will pass we can then hepe 
for reform in the rates on suburban risks which at present are ridiculously low, 
so low that even the insured wonder why insurance is so cheap, and are half 
afraid that after all it is only a ‘‘ bunco game,” and when the fire comes they 
will not get their loss paid. At any rate we have succeeded in getting a fair 
advance in rates on mercantile and manufacturing properties in this city, and 
there is no reason why sales on dwellings and stores should not be advanced 
also. 

John Wanamaker has decided to equip his mammoth establishment with a 
system of automatic sprinklers, and, if a fair rate be given him by the Under- 
writers Association, will resume his insurance. I understand that all of the 
bids for the contract are now in, and when the decision is made and contract 
completed the work will be pushed through quickly, It will require about 
8000 sprinkler heads to cover the premises. 

Platt & Hooven, resident managers of the London Guarantee and Accident 
Company (Limited) at Philadelphia, have appointed M. Warner Hewes & 
Son agents for the company at Pittsburgh. They have also appeinted William 
V. Martin agent for the accident department at Pittsburgh, Pa., and have se- 
cured the services of Fred H. McChan as special agent, he having resigned the 
management of the Pittsburgh branch of the Employers Liability Assurance 
Company to gowith the London, The territory under the control of Platt & 
Hooven is being rapidly organized, and appointments have been made in the 
following cities and towns : Chester, Reading, Lebanon, Middletown, Altoona, 
Columbia, York, Pottsville, Sunbury, Bradford and Frankford, Pa.; Camden, 
Bridgeton, Atlantic City and Vineland, N. J., and Wilmington, Del. 

PHILADELPHIA, July Io. Q. U. AKER. 





IOWA. 
[From Our Own CORRESPONDENT. | 

The meeting of the Iowa Underwriters Association at Dubuque, June 27, 
was not very largely attended, and nothing of importance wasdone. Among 
those present were: H. C. Alverson, L. W. Anderson, T. T. Armstrong, N. 
E. Briggs, E. W. Allabach, M. H. Carr, A, A. Clerk, C. W. Fracker, Henry 
French, W. A. Hand, C. L. Kingsley, A. J. Morrison, John Mulville, J. W. 
Mudge, J. A. Munn, J. D. Turner, C. H. Turner, M. S. Woodward, F. S, 
Holmes, Walter Atwater, M.S. Moore and H. L. Lowdon. All these are 
general agents of outside companies doing business in Iowa, The officers 
elected for the next year were: President, W. E. Page, Des Moines; vice- 
president, Roger Swire, Iowa city; secretary, C. H. Turner, Des Moines. 
Executive committee: W. A. Hand, A. R. Clark, H.C. Alverson, E. W. 
Allabach, C. W. Fracker, Des Moines; A. J]. Morrison, Marengo; C. L. 
Kingsley, Waterloo. The executive committee will choose the next place of 
meeting. Resolutions were adopted concerning the late E. S, Page of Des 
Moines, who was president of the association, and died in Sioux city last 
March. The situation in Iowa was discussed at length, and was regarded as 
very good, except that there is urgent need of some binding rule for classfica- 
tion of risks. The injustice that is being done is numerous, some risks paying 
too much and others too little. The agents were favorable to the universal 
schedule. 

Witmer & Witmer is a new firm of insurance agents just started here, com- 
posed of C. E, and P. K. Witmer. They have the Phoenix of London, 
Girard and New Hampshire. They are bright young men and hustlers, and 
have already established a good business. They succeeded John Trepainer. 

Since T. W. Philips subsided and paid his fine there has been no rate cut- 
ting, and the twenty per cent advance is quite generally paid. In two cases 
companies have saved several thousand dollars in losses by parties letting 
policies lapse rather than renew them at the increased rate. 

The Iowa assessment life insurance companies are rejoicing over the passage 
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of a law in the Illinois legislature in its last hours, and signed by the Gov. 
ernor, which will allow them to do business in Illinois. This law requires 
the accumulation of a reserve fund by the assessment companies of not less 
than the result of one assessment, or the amount of one policy. 
mits the accumulation of a reserve fund for other purposes, and if it is not less 
than $100,000 the proceeds may be used in the reduction of assessments upon 
the policyholders who have helped to create it, and this is not to be construed 
as a profit to members. No contract is permitted promising any living cer. 
tificate or policyholder any fixed cash payment except in case of total disa- 
bility. Several Iowa companies operate under this plan, and now they will 
be permitted to do business in Il]linois. 

Hon. Frank D. Jackson, president of the Royal Union Mutual Life In- 
surance Company of this city, is being strongly urged by the leading Repub- 
licans of the State to accept the nomination for Governor, but so far he has 
refused, saying that he has too good a thing in the insurance business to give 
up. But he may yet be induced to allow his name to go before the conven. 
tion, and if he does, there is no doubt that he will be nominated and elected. 

Des MOINES, July 7. Fr. W. B, 


IN AND ABOUT BOSTON. 
[FRom OuR OWN CORRESPONDENT. ] 

With all hands either at the mountain or sea shore resorts, or if not there at 
Chicago taking in the World’s Fair, is it any wonder that there is but little 
news afloat, much less any very considerable amount of insurance business 
being transacted. This is generally expected to be the dull season of the 
year, but this time it is duller than ever. 

John C, Paige is out with an announcement to the effect that after the first 
of next month he will handle the casualty business only asa broker. Mr, 
Paige explains the motive for this action as follows: ‘‘ It is true that I have 
received some very flattering offers from various companies asking me to do 
an exclusive business, but I am convinced that as a broker there is not only a 
wider field open to me in this line of business, but that at the same time I 
shall be devoid of the cares and responsibilities incumbent upon an agency 
management. 

After considerabie delay the Boston city council has approved the munici- 
pal loan bill, which provides for a loan of $162,000 for the fire department, 
$50,000 of which is to be used in the purchase of additional apparatus, mainly 
the purchase and equipment of a new fire boat. 

The Salem board last week elected the following officers : President, S. A. 
Potter ; vice-president, George P. Daniels; secretary and treasurer, E. D. 
Jones. 

The Universal Mercantile Schedule Committee appointed by the Boston 
board, has voted to allow a reduction of ten per cent as formerly, for the 
installation of automatic sprinklers in all buildings rated under the schedule. 

Boston, MaAss., July Io. GIL GILsoNn, 


It also per- 
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LOANING ON LIFE POLICIES. 


[To THE EDITOR OF THE SPECTATOR. |] 

The views of a distinguished actuary, given in your editorial on policy loans 
in the issue of June 22, call for a few comments in the light of recent statis- 
tics, and I ask your indulgence for a few words on that subject. 

First—Loans against policies as security are radically different from premium 
notes of the old style and will not result similarly ; according to that system 
the man was led to expect his payment to decrease, while in fact by the de- 
crease of dividends and accumulation of notes it increased, while the net 
amount his family would receive was diminished by the whole amount of the 
notes, It was this disappointment which caused the heavy lapse rate which, 
however, has never been nearly so heavy as on policies sold under high 
brokerages. 

Second, third, fourth and fifth deal with things which are in no sense the 
companies’ concern and which are not properly referred to an actuary, being the 
private affairs of policyholders, over whom no protectorate is established by the 
mere fact of insuring. If the security is good, it is of no sort of importance to 
companies whether men are encouraged to borrow or not, whether their families 
are surprised to find that they owe something against the policies or not, 
whether such loans are repaid or not—indeed, as the security gets better every 
year, it would seem better for the company if they were not. 

Sixth—It is not true that an increase in surrender policies means a loss to 
the company—or it is not true that it means a loss to the holders; for it is 
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ridiculous to say that both parties cou!d be losers. It is of course true that 
borrowers would lose something if they failed to pay. If the actuary can 
establish that the company will lose when the collateral is ample, the call for 
loan privileges will be withdrawn and the Shylocks who now shave policies 
will be duly grateful. 

Seventh—lIf the cash values usually offered are so generally disappointing, 
it is because the insured have been led to expect too much or have been 
offered too little—or both. In any case it is a wrong for which companies are 
responsible, and bringing it to the light by popularizing loans will soonest 
right it, 

Eighth—The policyholders do not invite this pretense of solicitude about 
their interest, As an agent, I know that they feel very competent to look 
after the interests of their families. Besides it is not true that when policies 
are loaned against, even to pay premiums—which is confessedly a harsh case— 
it results in their almost certain surrender or forfeiture. American experi- 
ence, aside from premium-loan plans already reverted to, does not bear out 
this assertion, and the experience of the great Australian company which alone 
has given the plan a fair trial proves that nine-tenths of such policies can, 
under fair conditions, be retained in force. 

Moralizations are really foreign to the office of actuary, which should deal only 
with hard facts and applied statistics, But much may be forgiven a man who 
finds himself short of material of that sort to bolster up his case. If the 
actuary's good heart, however, really yearns to sympathize with somebody, let 
him think of poor Tom Jones on his deathbed without the cash to meet his 
premium and compelled to turn to Shylock—to whom a company official, 
save the mark, directs him—or to lose the advantage of his insurance, Or let 
him shed a tear over the anguish of the wretch who, in the midst of business 
reverses, finds his policy the most remorseless creditor he has instead of the 
surest fr.end. 

Facts have again and again proven the fallacy of the reasoning employed to 
excuse the refusal of companies to lend upon the security of theirown policies. 
The time is at hand when the actuarial societies will blush to fellowship a man 
who will degrade himself by falsifying the reading of statistics and when no 
company will dare to discredit as a security its own promises to pay. 

LAKE BLuFF, ILL., July 3. M. M. D. 





“THE AGENTS’ ATTITUDE.” 


[To THE EpiTor oF THE SPECTATOR. ] 

In reading in THE SPECTATOR of July 6 the article entitled ‘‘ The Agents’ 
Attitude,” I am compelled to admit the forcefulness of the subject so ably 
treated, and to sadly acknowledge its truth. The writer, however, has con- 
fined himself to the existing state of affairs, entirely ignoring the causes which 
have occasioned these results. There are, as he relates, three classes of 
agents: First, those who make the business their exclusive occupation ; sec- 
ond, those who make the business their principal occpuation, but are other- 
wise engaged ; third, those who engage in fire insurance as a mere accident, 
and have other interests at hand. 

Now, the practice of fire underwriting is a profession which to those ex- 
clusively engaged requires a lifetime to master, and it cannot be supposed that 
in these days of ‘‘ specialties” a man with other occupations will give his 
time to the study of a subject when there is so little remuneration for the 
labor given it, and when he finds that from his other occupations he is realiz- 
ing twice as much as from his underwriting, he is naturally inclined to neglect 
it. The nature of the profession at this time requires the entire actual atten- 
tion of its students and underwriters—probably more than it ever will in the 
future—but existing circumstances are such as to engender agents of the 
second classification, and to transform those of the first into those of the 
second, 

For the actual success of fire underwriting an agent exclusively engaged is 
necessary, and to obtain and sustain him a company must pay him the re- 
muneration his services require. Any reduction in commission has a tendency 
to transform him into an agent of the second grade. From my knowledge of 
the agency field, the best agents do not oppose any increase in rates. They 
know that no one can afford to sell below cost, and they do not expect any 
company to do it, but they do denounce the reduction of commissions, which 
at best is only a small pittance in the salvage of companies. 

The great revolution on hand in the principle of fire underwriting will 
eliminate all agents of the third grade, they not having the persistency to 
enter into a complete revision of a study which at best they know little 
about, and will produce a class of agents whose industry and zeal will elevate 
them to the order of professionals; but companies cannot expect by small 
commissions and doubting faith to secure their conscientious duty and loyalty. 
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A change must come. Agents of the first standing must be recognized as 
their services require, and companies will recognize them rather than entrust 
their interests to that class whose failure in other occupations leads them to 
enter the profession as a means ot living without work or capital. The time 
will soon be when companies will not submit to the half way energies of half 
interested agents, but will take steps to secure the ablest underwriting talent 
in the agency field, and they should be willing in securing this to raise agents’ 
commissions instead of lowering them. Had this policy been adopted during 
the general rush for volume of bus‘ness of the past decade, there might be 
among the great fire wastes of that period many cases of salvages formed by 
the sound underwriting of the local agent who knew his business, O. M. 
PETERSBURG, VA., July 7. 








INDUSTRIAL INSURANCE. 


(Our readers will oblige by sending us suggestions, items of news, etc., such as 
appointments of superintendents and assistant superintendents, or anything of 
interest in connection with industrial insurance. ] 


—R. S. Fry has been appointed assistant superintendent for the Prudential 
at St. Joseph. 

—The Prudential has appointed C, A. Beard to assistant superintendent at 
Lebanon, Pa. 

—The Equitable Accident of Colorado is also doing an industrial business, 
life, presumably. 

—James Robb has been appointed inspector for the Provident Life of 
Wheeling, W. Va. 

—The Metropolitan promoted Agent F. R. Beaman to assistant superin- 
tendent at Kansas City. 

—-J. K. Going was promoted by the John Hancock to assistant superintend- 
ent at Springfield, Mass. 

—Agent J. D. Fowler was appointed assistant superintendent for the Met- 
ropolitan at Danbury, Conn. : 

—Silas H. Kenney has re-entered the service of the Prudential as assistant 
superintendent at McKeesport, Pa. 

—T. M. Mildern, assistant for the Prudential at Detroit, has resigned. He 
will be succeeded by J. C. Stanfield. 

—Superintendent Droust of the Metropolitan's Boston district is on a vaca- 
tion, which he is spending in England. 

—R. S. Moore, superintendent for the United States at Philadelphia, re- 
ports business for the company as good. 


—The Prudential appointed F. L. Betts to assistant superintendent at 
Meadville, Pa., in place of J. W. Harper. 

—The Metropolitan promoted Assistant W. Finley of Danbury, Conn., to 
the superintendency at Farmingham, Mass. 

—A. A. Heywood, who was formerly with the Peoples, is now in the 
service of the Citizens Mutual of New Jersey. 

—The United States transferred Assistant E, Durnall from Philadelphia to 
Newark, N, J., under Superintendent Hackett. 

—The Metropolitan recently made a change in management at Toledo. 
Assistant Reicking was appointed superintendent. 

—The Prudential appointed H. A. Allen and W, W, Rees assistant super- 
intendents under Superintendent F. W. Tasney at Paterson, N. J. 

—An industrial insurance solicitor, traveling under the name of H. R. 
Williams, is said to have been swindling policyholders in New Orleans. 

—The Columbia appointed A, C. Clarke superintendent at Washington, 
D.C. His assistants are Messrs. C. R. Jones, J. W. Gainer, and W. J. 
Jones. 

—Charles Penrose Hower, at one time supervisor for the Prudential, com- 
mitted suicide on the 27th ult. The act was said to be due to financial re- 
verses. 

—J. Valter and W. Death have been promoted to assistant superintendent 
at Paterson, N. J., by the Prudential. They will work under Superintendent 
Butterworth. 

—The John Hancock is crowding on all sail for first place in the race for 
new business. The system pursued by this company of paying agents for 
‘* new business” instead of “increase” is resulting in obtaining a staff of 
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enthusiastic men, who look at their work as a permanent business, and not as 
a makeshift to be pursued until something else turns up. 

—The Metropolitan transferred Superintendent Gilbert from South Nor- 
walk, Conn., to Stamford, Conn. He will be succeeded at South Norwalk by 
M. J. Kelley. 

—John McDonald, one of the oldest superintendents for the Prudential, has 
retired from active work on a pension. His district, Paterson, N. J., has 
been divided between F, W. Tasney and J. Bullerworth, the newly appointed 
superintendents, 

—The Insurance Herald says: ‘‘ Money stringency does not affect the in- 
dustrial classes much, if one may judge from the experience of the industrial 
life insurance companies. The collections on industrial insurance in Louis- 
ville for the past four months have been unusually large, and continue so.” 


—The greatest good to the greatest number is what we should seek to 
secure, and the end in view can be attained in large measure by the effective 
propagation of the ‘‘ gospel of life insurance.” No arguments which can be 
brought to bear against those advanced in favor of industrial life insurance 
can avail to disturb the strong position the system now holds, a position which 
has been reached by hard, persistent and patient labor on the part of its pro- 
moters and the thousands of menin the field. Industrial insurance has done 
much good for the individual, for the family, the State and the Union, and as 
years rell on its influence in turning the spendthrift and idle, thoughtless men 
into hard-working, frugal, saving and reputable citizens will become more 
and more evident. 

—Industrial agents who may feel worried at the prospect of hard times if 
the present financial depression continues, should be comforted by the thought 
that they can adjust their work to the circumstances. A number of people 
will be so serious!y affected by the closing down of factories, shops, etc., that 
they will give heed to the utterances of the canvasser, whereas if everything 
were running smoothly they would rebuff him. The assistant and superin- 
tendent will have a better chance to get reliable men, and they, if rightly 
educated, can make a successful canvass for first-class business, and so be 
developed inte thoroughly reliable, wide-awake and active representatives. 
We have heard it related that the English Prudential made some of its 
largest annual increases during periods when the condition of trade seemed to 
be altogether adverse to advance, 

—The big four in life insurance is composed of the Mutual Life, the New 
York Life, the Equitable and the Metropolitan. In ratio of assets to liabili- 
ties the Metropolitan leads them all. In premiums received during 1892 as 
compared with 1891, but one of the big four exceeded the Metropolitan, and 
that excess was equal to about a week’s income of the Metropolitan; and the 
company that beat it had twenty-four years’ start of it. In policies issued 
and revived the Metropolitan exceeded the three other companies put together 
and multiplied by six. In insurance gained during the year another one of 
the four—and but one—went ahead of the Metropolitan, and that one had 
twenty-three years’ start of it! In the whole number of policies in force, the 
Metropolitan has four times the sum total of the other three. Great is *‘ the 
big four.”— Zhe Metropolitan. 
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The Insurance Congress. 


A worRD about the insurance congress at Chicago. THE SPECTATOR is in- 
formed that the life underwriters of Chicago boycotted the congress ‘‘ because 
they took exception to one gentleman who had something to do with the 
arrangements.” It is certainly to be regretted that any disagreement hetween 
the Chicago general agents should have been allowed to interfere with the 
attendance of any one or with the harmony of the occasion. We do not think 
that it did. The Life Underwriters Association, comprising nearly all the 
agencies in Chicago, was entirely ignored in the arrangements, which were 
placed in the hands of the two or three agents who did not belong to the asso- 
ciation. Had this been generally known it might have made a difference with 
the attendance of some gentlemen who were invited to read papers there, but 
we believe that it was not known, and as to the attendance, the life eongress 
was better attended than the fire congress. Men who prepare papers for such 
eccasions must be very innocent indeed if they expect business men to go and 
hear them when they can more readily read them in some leisure hour, The 
congress itself is merely an occasion which enables one who has something to 
say to get it before the world through the press, which is now the vehicle of 
thought. From personal observation we can assure THE SPECTATOR that the 
life underwriters of Chicago showed no lack of courtesy to the gentlemen in- 
vited to address the congress.— Weekly Underwriter. 


We did not suppose for an instant that the life underwriters of Chicage 
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would show ‘‘any lack of courtesy to the gentlemen invited to address the 
congress,” beyond what was involved in absenting themselves from the sessions 
The Insurance Post of Chicago, in attempting to account for the slim attend- 
ance at the sessions of the life branch of the congress, says it was ‘* partly be- 
cause it had been conducted outside both the Chicago and the National Life 
It seems, therefore, that there was a determina- 
Had the gentlemen 


Underwriters associations.” 
tion to ‘* boycott” the congress, as our informant stated. 
who gave so much time to the preparation of the papers that were read there 
been informed in advance of the ‘‘ boycott,” it is probable that they, too, 
would have been ‘‘conspicuous by their absence.” They will doubtless be 
cautious in accepting invitations in the future te address insurance congresses 
or any organizations of underwriters, with a possibility of ‘‘ wasting their 
fragrance on the desert air.” 





The New Hampshire Insurance Report. 


CoMMISSIONER LINEHAN, of New Hampshire, in the twenty-fourth annual 
report of the Insurance Department of that State, deals with various insur- 


ance matters at great length. We make the following extracts: 


FIRE INSURANCE FOR 18Q2. 


New Hampshire, in common with her sister States, has experienced an in- 
creased fire waste for the year 1892, the percentage of losses paid to pre- 
miums received being 58.02, as against 39.24 for the year previous. 

Whatever may have been the causes elsewhere, in this State the increase 
can be traced to four localities, in each of which the fires were destructive, 
but none of them deemed to be of incendiary origin. 

The total loss of these fires alone amounted to $332,489.39. 

The Colby academy and the Benedictine college comprised the property 
destroyed in two of the places alluded to. The amount paid for losses in 
1891 was $363,426.58; in 1892, $595,665.70; an increase in losses for 1892 
of $232,239.12. From these figures it can be seen that $100,000 more than 
the amount of the increased loss can be traced to the fires mentioned. Allu- 
sion is made to this matter, as there seems to be a malicious desire in some 
quarters to charge the increase to the old bugaboo, the valued policy law, but 
the condition of affairs in New Hampsh re for the past seven years is a clear 
refutation of the many predictions made in 1885, and it is too late in the day 
to revive them now. One of the evils deplored and commented upon by the 
late Commissioner Pillsbury was that of over-insurance, and this evil it was 
claimed by others would be fostered under the new law; but time has proven 
that the result has been just the reverse, for the universal complaint to-day 
is not over, but under-insurance, and the remedy proposed is co-insurance. 
With a situation of this kind, the much-maligned enactment needs no de- 
fense. 

Co-INSURANCE AND THE VALUED Poticy Law. 

Information has been called for in relation to this new feature of fire insur- 
ance, and the right of authorized companies to attach it to policies written 
on property located in New Hampshire. Co-insurance, as it has been ex- 
plained, means ‘‘ that the assured must keep his property insured for its full 
value, or he must be a co-insurer to the extent of the deficit. If his property 
is worth $10,000, and he has but $8000 insurance, he becomes a co-insurer 
for $2000, and contributes his proportion in case of a partial loss. In the 
event of a total loss he collects the full insurance.” The object of this is to 
oblige a man to carry more insurance on his property. It is illustrated thus: 
‘* Tf the assured does not carry a reasonable amount of insurance, he should 
pay a higher rate of premium, Suppose that there are two stores in the same 
block, each carrying stocks of dry goods valued at $25,000. The annual rate 
of premium for insurance is say seventy-five cents. One owner carries $20,- 
ooo insurance, the other $10,000. In case of loss on each stock, there would 
be $20,000 insurance to pay one less and $10,000 to pay the other. Now 
each having paid the same rate for insurance on stocks exactly alike, all 
would agree that each should carry the same amount of insurance, or be a 
co-insurer to the extent of the deficit; or if not willing to be a co-insurer, 
the one with the less insurance should be willing to pay a higher rate of pre- 
mium.” This is practically what co-insurance means: Property must be in- 
sured for ninety per cent of its actual value, or the insured must bear his pro- 
portion of the loss when a policy is written for less than that amount, or he 
must be charged a higher rate of premium. In order to be able to reply cor- 
rectly to parties who had written regarding the right of authorized companies 
to insert this clause in their policies, the following communication was ad- 
dressed to the Attorney-General : 

CONCORD, February 23, 1893. 
Hon. E. G. EAsTMAN, Attorney-General. 

DEAR SIR—Questions are being asked by parties interested as to the right 
of fire insurance companies to attach the co-insurance clause to policies writ- 
ten upon property in this State, of which the communication enclosed is a 
sample. Will you please give me an opinion on the subject. 

Respectfully yours, Joun C, LINEHAN, 
Insurance Commissioner, 


To this the following reply was received : 
CONCORD, March 1, 1893. 


Hon. JOHN C. LINEHAN, Insurance Commissioner, 


DEAR S1R—Your letter, relating to the right of insurance companies to at- 
tach a co-insurance clause to pelicies written by them upon property in New 














July 13, 1893) 


Hampshire, is received. With your assent, I see no reason why this clause 
may not be attached, but under our laws it cannot affect insurance upon real 
estate. Respectfully yours, E, G, EASTMAN. 


Whatever may have been the circumstances elsewhere, from which has been 
evolved this new feature of fire insurance, the situation in New Hampshire is 
not such as to justify its introduction, neither will the law as interpreted by 
the Attorney-General allow it. ‘The enactment of 1885, known as the valued 
policy law, required the Insurance Commissioner to provide “a standard form 
of policy and contract for companies insuring property in this State, and no 
license shall be granted, and no company allowed to do an insurance busi- 
ness, unless it shall conform to the regulations of the Insurance Commis- 
sioner. 

These requirements are plain, and, so far as known, have been complied 
with by every company authorized to do business in New Hampshire. 


FIRE STATISTICS, 


The returns of fires which are required by law from the clerks of towns and 
cities on the first days of January and July each year have, as a rule, been 
promptly transmitted. The few exceptions have been found, not in the rural 
districts, as would be naturally expected, but in several of our largest munici- 
palities, from which better things were looked for. It is but just to the clerks 
of these towns to state that it was not their fault, but that of the officials 
whose duty it was to investigate and to report tothem. The greatest danger 
to which any community is exposed is fire, and when of incendiary origin it 
is to be dreaded on account of the feeling of insecurity which follows. 

It is believed, and the belief is well founded, that the enactment and en- 
forcement of this law has had a most beneficial result throughout the State. 
The very fact that an investigation follows a fire, has a healthful effect on 
those who expect to reap some advantage from their own or their neighbors’ 
disasters, or whose acts are prompted by either malice or revenge. That a 
change for the better has taken place in this direction is unquestioned. 

The returns for the four years since the passage of the law are entered here 
for reference, as well as to attract the attention of the citizen who may not 
be aware of the vast amount of property destroyed by fire each year. 
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| No. of Insurance 
| Fires. Loss. Paid. 
 kccewendinn tn cnadscciendiann | 336 $670,807 $316,240 
OB 0s 60 snntennriewersdeeonvnen 445 746,973 | 412,470 
DR ccctentinss setecedwssvebneee } 318 664,646 | 341,219 
SON caveendtienwtsungesnsniesset | 458 948,489 501,858 
DUE sc ccrckscethadskatiers | 1,557 $3,030,915 $1,571,787 
| 
The principal causes were: 
D Sestivn Incen- 
Unknown. Cokames, Exposure. diary 
NR. ic cine ned bensaviva enna oie 74 53 67 30 
OE Sind aeikanddsanscdobwninandte on 122 60 38 38 
PE d6hvd Cos SowSsi nee ceeedyemanneeee 94 47 25 20 
BE icc nceesdschetancnotneesnswaate 110 63 33 
RO 5 si ccdenginne pen eeaeres 400 223 194 121 

















LIFE INSURANCE. 
Twenty-one companies of this class, all organized under the laws of other 
States, and authorized to do business in New Hampshire in 1892, report the 
year’s business in the State as follows: 


PEE Ms noes ehindcs cetecnnbsetsedeauxse 2,181 
Asmat CC Ore GED 6 oa 5 hie vccadiaesauscee $3,597,279.14 
Policies in force December 31, 1892--.....-... 12,421 
a ee eee $21,372,453-25 
Amount of premiums received.....-.......... 669,602.02 
Amount of losses and claims paid............. 403,358.24 


The condition of life insurance in this State can be considered satisfactory. 
Despite the frantic efforts of the endowment spouters to prejudice the people 
against the old line companies, their gain has been steady. The premium re- 
ceipts for 1892 are slightly decreased from those of the previous year, but 
show a handsome gain over those of 1890. The amount was $669,602.02, 
and the losses paid were $403,358.24. 


RECEIPTS AND EXPENDITURES, 


The sources of income to the State are the fees and taxes paid by the in- 
surance companies, domestic companies each pay an annual fee of $5 for fil- 
ing their statement and a tax of one per cent on their capital stock; those of 
other States and countries pay a charter fee of $25; for fling statement, $15, 
ana for the license of the company $5, and annually for filing statemen} and 
renewal of license the same amounts; they also pay $2 for each certificate of 
authority issued to their agents, and an annual tax of one per cent upon their 
gross premium receipts. The fraternal associations, domestic and foreign, 


pay $5 for filing statement at the beginning of business, and $5 for license; 
thereafter $5 annually for the renewal of license; in addition, when the ser- 
vices of regular agents are required, $1 is charged for each certificate of au- 
thority. 

The fees are paid to the Insurance Commissioner, who transmits them to 
the State treasurer at the close of each quarter. 


The taxes are paid by the 
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companies direct to the State treasurer. The total receipts from all sources, 
for the vear ending March 31, 1893, were $34,657.29, which is an increase of 
$4.047.99 over those of the preceding year, and in excess of the receipts of 
1890 of $7 618.06. 


FRATERNAL BENEFICIARY ASSOCIATIONS, 


Of the orders coming under this head, twenty were licensed at the date of 
the publication of the last report. Since then one, the New Hampshire Ma- 
sonic Mutual Reiief Association, has dropped out, and three more have been 
admitted, making, at the present date, twenty-two in all authorized to tran- 
sact business in New Hampshire. Of this number all but one, the Brother- 
hood of Locomotive Engineers, have submitted statements for the year end- 
ing December 31, 1892. The aggregate membership on that date, of the as- 
sociations reporting, twenty-one in number, was 621,000, a net gain over the 
membership of 1891 of 15,460, The death roll for the year was 7743. 





The Saginaw Valley Fire and Marine and the Saginaw Valley 
Mutual. 


WE recently received a communication from some anonymous sneak denounc- 
ing these two companies as ‘‘ rank frauds.” Our information regarding the 
companies was to the effect that the Saginaw Valley Mutual having been in 
business for a number of years, had made a good reputation for itself and was 
in a fairly prosperous condition ; that the officers thereupon determined to 
organize a stock company, as many of their customers preferred to insure in 
companies organized on the stock basis ; they accordingly formed the Saginaw 
Valley Fire and Marine with a paid up capital of $100,000 and a surplus of 
$10,000, and both companies were entitled to the confidence of the insurance 
community. Upon receipt of the anonymous communication referred to, 
however, we addressed a communication to the Commissioner of Insurance, 
William E. Magill of Michigan, requesting official information regarding the 


companies, The following is Commissioner Magill’s answer : 


LANSING, MICH., June 22, 1893. 
To the Editor of THE SPECTATOR : 

DEAR SiR:—In reply to yours of the 20th, would say the Saginaw Valley 
Fire and Marine was organized with a paid in capital of $100,000 and a sur- 
plus of $10,000, It was authorized to do business in this State May 3, 1893. 
The incorporators are men of high standing in the community, and I know 
of no reason why it should be denounced as a ‘‘rank fraud.” A mutual 
company of the same name has been doing business for several years mainly 
organized and officered by the parties who organized the stock company. 

Respectfully yours, (Signed) WILLIAM E, MAGILL. 

The above should silence the carpings of such anonymous sneaks as the 
one who wrote us. The Saginaw Valley Mutual has cash admitted assets 
amounting to $12,843 ; an unexpended sum of its guarantee fund of $44,000, 
and deposit notes amounting to $71,648,with liabilities amounting to $18,021. 
It took in cash premiums $23,557 and paid for losses $3,963 Its cash pre- 
mium receipts were about $10,000 more in 1892 than in 1891, indicating that 
the company is well thought of in its own community. Its officers are W. C, 
McClure, president ; J. P. Sheridan, secretary ; these gentlemen holding 
similar positions in the stock company organized by them in the early part of 


this year. 





Electricity as a Fire Hazard. 


WHEN underwriters are seeking the cause for the happening of so many fires, 
and are coming to attribute many of them to electricity, whatever will throw 
light upon the subject will be welcome. The following paper was read at the 
Insurance Congress, held in Chicago, by C. J. H. Woodbury, an expert in 
the matter : 


Electricity in the form of lightning undoubtedly constituted the first fire 
hazard—which has continued to this day—but it 1s proposed to limit this 
paper to a consideration of the fire hazards from electricity in the service of 
mankind. 

The introduction of electricity for illumination has contributed a new 
hazard to the dangers of civilization, and also imposed upon underwriters new 
methods, which in turn may establish as radical changes in the practice of 
insurance as the electric light and the motor have in the economic and me- 
chanical world. 

Underwriting, pure and simple, assumes the risk and charges accordingly, to 
the amount best estimated by a judicial consideration of the hazard as pre- 
dicated by experience, In course of time efforts have been made to modify 
the risk by eliminating elements of greater hazard from parts of a risk, such 
as the removal of picking or drying frem the main building of a textile mill, 
by adding to the fire apparatus, or by encouraging certain changes in construc- 
tion. 

With electric lighting apparatus it was found at an early day that the hazard 
was largely dependent upon methods of installation, and not therefore abso- 
lutely an inherent danger inseparable from its use. In order, therefore, to 
determine these conditions, it was necessary to provide inspections made by 
those familiar with electricity, but not necessarily acquainted with other 
matters of fire hazard and its defence already known to headquarters. This 
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introduced the thin of the wedge, forcing the technical man into insurance 
practice. 

It was not that a necessity of a knowledge of the wide range of conditions 
comprising the fire hazard was not fully appreciated, but that such experience 
had not been applied in connection with the practice of underwriting ona 
sliding scale. 

The applications of electricity previous to its use for lighting and power 
were not considered te form a hazard. On the contrary, its use in connection 
with the municipal fire alarms has been of the highest value, and, indeed, 
essential to that prompt service of the fire department which is the salvation of 
American cities, built with careful reference to every feature entering into 
their conditions save the fire hazard. 

None of the apparatus for the transmission of signals was a cause of fire, 
and the wires were not sufficiently numerous to be considered obstructive 
until the introduction of the telephone increased their numbers to such an 
extent that they almost shaded the sun, like the arrows of the Persian army. 

When these telephone or telegraph wires come in contact with electric 
lighting wires, heavy currents are conducted by them and imposed upon ap- 
paratus ‘which is of insufficient conductivity, and the electricity is converted 
into heat sufficient to cause a fire. In this matter the march of invention has 
proved equal to the necessities of the case, and although the result has been 
reached by dearly-bought lessons, the problem has been solved by the tele- 
phone interests in devices for the protection of their instruments against the 
various classes of foreign currents liable to be imposed upon them, The 
protective apparatus is fourfold in its uature. Lightning is averted by 
lightning arresters, incandescent lighting currents by fusible wires in glass 
tubes, or by tinfoil wrapped with asbestos paper; arc lighting or power cur- 
rents of great pressure are turned in other directions by air cutouts, and 
finally intermittent currents, through high resistance and of volume too great 
for the apparatus, known as ‘‘ sneak” currents, are shunted by a ball of bay- 
berry wax pressed against the coils of an electro magnet in the apparatus by 
a spring switch, and when the magnet becomes warm by abnormal currents, 
the ball softens and causes the currents to be switched out of circuit. 

Electric wires serve as a defence against lightning by presenting such an 
inductive action upon the electrical condition in the clouds as to reduce the 
difference between the earth and the clouds, and, therefore, to diminish the 
violence of the electrical discharges constituting lightning. It is this defence 
by the wires which has reduced the losses by lightning strokes in cities during 
recent years. 

Most of the so-called strokes of lightning on telephone and telegraph in- 
struments are not the direct lightning strokes, but are inductive currents of far 
less potency, which by their greater number diminish the violence of the di- 
rect stroke which follows. 

The overhead wires are, however, a serious hindrance to the operation of 
the fire department, and will continue to be so until a fully practicable sys- 
tem of underground wires performs the same service, for one system will not 
be substituted for the other, save under this condition. 

The telephone companies are placing the wires underground to the greatest 
extent possible under existing conditions, but the overhead wires for the 
street railways appear to be a necessity until the public service for the trans- 
portation of large numbers of people_in cities, with the same rapidity and 
promptness, and with assured operation in al] weathers and under all con- 
ditions, can be performed by some other application of electricity in a satis- 
factory manner. ; 

Underground wires are not of necessity safer than those overhead, for 
the contact with the earth increases the danger wherever the insulation 
becomes insufficient from any cause, and there is no leak so persistent and 
elusive as an electrical leakage. 

The principal dangers from underground wires are: First, diverting the 
electricity by earth connections through conductors of combustible material 
and high resistance, such as buildings, thus causing fires. Second, the cur- 
rents of electricity dissociating water by electrolysis into two gases, and 
then igniting this explosive mixture by anarc. ‘Third, the earth return cur- 
rents used in trolley street railway service have impaired water mains by 
electrolytic action ; and, indeed, such currents have destroyed the insulation 
on other underground wires, whose insulating covering was surrounded with 
metallic tubing. 

In the uses of electricity there is a wide distinction to be made as to 
whether the electricity is generated on the premises, or whether it comes along 
distance from acentra] station. In the former case, the apparatus is designed 
for the service to be required from it, and the wires are not exposed to light- 
ning. In the latter case, there is the exposure to lightning, and the liability 
to excessive electrical conditions both as to current and pressure, 

Experience is showing that for a system of illumination electricity can 
be made fully as safe as any other method. The improvements in the 
methods of installation of such apparatcs can be ascribed to the improved 
insulating materials and fixtures as well as to more efficient means for regu- 
lating the electrical apparatus, rather than to any new realization of the results 
desired many years ago. 

It is assumed that this is not the place for the details of underwriters’ rules, 
which have proven so efficient in establishing conditions of safety in the trans- 
mission of electricity for lighting and power. Ina few words, the essentials 
of safety can te said to include the necessity of preventing arc lights from 
scattering sparks, confining the electricity to its metallic circuits, furnishing 
conductors of ample capacity, protecting the apparatus by properly arranged 
safety fuses, and arranging the switches so that they shall not cause dangerous 
arcs. 

The depreciation of much of the apparatus in use must in time become a 
serious question, especially with the earlier installations, where both methods 
and material are far below the present standards. 

Electricity is in the position of an essential adjunct to the world’s work in 
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manufacturing and in illumination ; and the use of these wires, conveying 
vast amounts of energy which can be converted from its legitimate service in 
illumination or power into a torch of destruction, is increasing with such 
rapidity that it isin this field that the work of the underwriter must keep pace 
with the advance of constructive invention by the exercise of equally defensive 
methods, 








MERE MENTION. 


—Maine has been vacated by the Delaware. 

—The fire losses for June last exceeded $16,300,000. 

—The Dakotas are being vacated by the Germania Fire. 

—W. R. Freeman, general agent of the Delaware, has resigned. 

—Seth Egleston leaves the service of the Burlington on August I. 

—The Western Surety and Guarantee Company of San Francisco is no 
more. 

—Colonel Palfrey of New Orleans now has the United States Fire in his 
agency. 

—R. E. Daniel has tendered his resignation as manager of the Minneapolis 
compact. 

—The New Jersey Plate Glass Insurance Company entered the State of 
Maine July 1. 

—William B. Leonard, a director of the Hanover Fire, died at his home in 
Brooklyn last week. 

—The Capital Fire of Concord will pay its usual semi-annual dividend of 
three per cent on the 15th inst. 

—The Rochester German Fire Insurance Company is $4000 richer, which 
it credits to conscience money. 

—The North Carolina State Insurance Company is being investigated by 
the Nerth Carolina authorities. 

—Hugo Schumann of the Germania Fire sailed for Europe to-day, to spend 
his first vacation in eleven years. 

—The insurance in force on property located in the burned village of Vir- 
ginia, Minn., amounted to $240,6co. 

—The principal sufferers by the Virginia (Minn.) fire are the Sun of 
London, and the London & Lancashire. 

—The firm of Carlton & Lee of Cleveland, O., has dissolved, and is suc- 
ceeded by the firm of James W. Lee & Co. 

—The coinsurance clause was applied in Athens, Ga., on july 1, by direc- 
tion of the South-Eastern Tariff Association, 

—The Northwestern National has ordered a reduction in commissions to 
agents of two and one-half per cent, to take effect from July 1. 

—The Mutual Life officers deny the story that the company was swindled 
out of $44,000 by a real estate transaction at Cheyenne, Wyo. 

—The Philadelphia Manufacturers Mutual Insurance Company of Phila- 
delphia has been duly authorized to transact business in Illinois. 

—The Bankers Mutual Union of Kansas City, Mo., is a new life insur- 
anceconcern. Wm. Warner is president and L. J. Kasson, secretary. 

—The Columbian Guild is being organized at Toledo, O., as a fraternal 
concern and makes extremely big prophecies as to what it is going to do. 


—Secretary J. J. Purcell of the Sun is off on a Western trip and will get 
acquainted with all the triends of the Sun before he returns to New York. 


—The eightieth semi-annual statement of the Home Insurance Company 
of New York shows assets of $9,116,182, and a net surplus of $1,009,548. 


—F. H. Ellsworth has heen appointed superintendent of agencies for cen- 
tral and northern Ohio of the Massachusetts Mutual Life Insurance Company. 


—The Salem (Mass.) underwriters have chosen S. A. Potter, president ; 
George P. Daniels, vice president, and E. D. Jones, secretary and treasurer. 

—Hugo Menzel has been succeeded by James Johnstone Riley as general 
agent and attorney of the Mannheim Insurance Company for the United 
States 


—The Anchor Fire and Marine of Wheeling, W. Va., says: ‘* We have 
steadily beep growing in disfavor with Western brokers, as we have virtually 
put all the special hazards on the prohibited list, writing a very small line 
when we write any. Our policies are sought after at home, which affords us 
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much pleasure, although we have made no effort to get home business, owing 
to the extremely low rates prevailing here.” 

—Inspector Hendricks of the National Board of Fire Underwriters reports 
that the fire service at Grand Forks, N. D., has not kept pace with the city’s 
growth, 

—Charles E. Rollins, proprietor of The Argus, has been recommendrd to 
Governor Altgeld of Illinois as a suitable man to be Superintendent of In- 
surance, 

—The Governor of Tennessee will not call a special session of the legisla- 
ture to consider the complaint of the insurance companies doing business in 
the State. 

— The Fire Underwriters Association of the Northwest will listen to the 
annual address this year from Captain E. S. Gay. The association meets in 
September. 

—The Merchants Insurance Company of New Orleans has declared a divi- 
dend of $2.50 per share from the business of the four months since its re- 
organization, 

—De Witt C. Stevens, superintendent of the Board of Underwriters, at 
Milwaukee, has completed the survey of the city, and the new rate book is 
now in the hands of the printers. 

—The England Assurance Institution of London propeses to transfer its 
business to the Imperial Life of the same city. The England has about 
$10,000,000 of insurance on its books. 

—The Providence-Washington has secured a plum in the reinsurance of the 
risks of the New York (marine) Insurance Company, whose proposed retire- 
ment was announced a few weeks ago. 

—Commissioner of Education Col. J. A. Goulden, manager of the Penn 
Mutual Life Insurance Company in New York city, made seventeen ad- 
dresses to graduating classes in the month of June. 

—Dr. Walter Gillette of the Mutual Life was given a complimentary din- 
ner by the members of the Life Insurance Club of Chicago, at their club rooms 
in the Masonic Temple, on Wednesday evening last. 

—The taxes paid by the life insurance companies of New Jersey in that 
State for 1892 amounted to $90,531, divided as follows: Mutual Benefit, 
$53,253; Prudential, $33,949; United States Industrial, $3329. 

—One of our traveling correspondents writes us: ‘* The Anchor Fire and 
Marine Insurance Company of Wheeling, W. Va., has made many friends by 
its conservative underwriting, which means a safe and satifactory business,” 

—George A. Boyne, president, and George E. Roberts, secretary of the 
Citizens of Cincinnati, have been arrested at the instance of Commissioner 
Hahn for refusing to allow the inspector of the department to examine the 
company’s securities. 

—The Daily Commercial News of San Francisco has issued its nineteenth 
annual review. Considerable space and some handsome illustrations are 
devoted to the Firemans Fund Insurance Company and various underwriters 
of the Pacific Coast. 

—The Michigan Preferred Bankers Life Assurance Company of Lansing, 
Mich., has been incorporated. A. O. Bement is president and Ira E. Randall 
is secretary. The company will work on the lines laid down by the Bankers 
Life of Des Moines, Ia, 

—The local Board of Fire Underwriters of Nashua, N. H., have organized 
and elected president, George F. Andrews; secretary, James F. Willoby ; 
treasurer, Milton N. Taylor. 


—The treasury department at Washington has no evidence that W. M. 
Hahn is Superintendent of Insurance in Ohio, and the foreign companies who 
received checks for interest on United States bonds deposited in that State, 
endorsed by Mr, Hahn, are in a quandary. 


—A correspondent informs us that the Life Insurance Clearing Company 
of St. Paul is doing business in Indiana under the assessment laws, and that 
upon being refused admission to Illinois as a stock organization the company 
asked to enter as an assessment company. 

—The Wyoming County (N. Y.) Farmers Alliance Insurance Company 
has elected new officers as follows: President, A. N. Peckham, Pike; vice- 
president, Joseph P. Cooper, Perry Centre; secretary, William W. Small- 
wood, Warsaw ; treasurer, J. L. Smith, Castile. 


—On the first of the month Howard P. Gray assumed the position of gen- 
eral agent for the newly created Western department of the Hanover Fire 
Insurance Company of New York. The territory controlled by the depart- 
ment embraces the entire West and several States in the South and on the 
Pacific coast, Mr. Gray was formerly Illinois and Missouri State agent for 
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the New York Underwriters Agency, composed of the Hanover and Citizens 
Insurance Companies, and is recognized as an underwriter of wide experience 
and undoubted ability. 


—The West Troy Beard of Fire Underwriters has elected the following : 
President, William Hollands ; vice-president, John H. Hulsapple ; secretary 
and treasurer, Adam E, Clute; executive committee, John H. Hulsapple, 
J. H. Carpenter, John E. Wrenn and A. W. Harrington, Jr. 


—Twenty years ago—Rudolph Garrigue was elected president of the New 
York Board which was working for an improvement in the Boston fire depart- 
ment.—Rodney Dennis was elected vice-president of the Railway Passengers 
Assurance Company.—Stephen English languished in prison for alleged libel 
against the Mutual Life. 

—The tenth annual reunion of the Penn Mutual Agency Association will 
be held in New York city, beginning Tuesday, July 25, and ending the 
Saturday following. The headquarters will be at the Plaza Hotel. The 
programme is as follows: Tuesday, the park, Grant’s tomb, etc.; Wednesday, 
Glen Island, etc.; Thursday, three sessions of the association and banquet 
at eight Pp. M.; Friday, the fishing banks and Manhattan Beach ; Saturday, 
Coney Island. 

—According to the semi-annual statement of the Columbian of Louisville, 
filed with the Insurance Department of Indiana for June 30, the company 
had assets amounting to $528,774, a reinsurance reserve of $230,237, and a 
surplus of $44,841. This is a showing which A. W. Hart, the promoter and 
manager of the company, has reason to be proud of. It is an extremely diffi- 
cult matter to establish a new company, and if it gets through with its first 
three years without an impairment, it is very fortunate, 

—The following is a statement of the fire business in Norfolk, Va., from 
June 3c, 1892, to July 1, 1893: 














Insurance. Losses. 
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It will be noted that there were no cotton losses. 


—Tynberg & Co., Nos. 135 and 137, Broadway, well known as enterpris- 
ing insurance brokers, have the honor of introducing six new insurance com- 
panies from the old country to the attention of the American insuring public. 
These companies are: L’Esperance Insurance Company of Brussels, capital, 
$2,000,000 ; La Ville de Paris Fire Insurance Company of Brussels, capital, 
$1,000,000; Societe Generale Des Assurances Agricoles, Paris, capital, 
$1,000,000 ; La Provinces Reunies Fire Insurance Company of Brussels, capi- 
tal, $200,000; La Solidarite Insurance Company of Brussels, capital, $200,000; 
L’Union Des Proprietaires Belges Fire Insurance Company of Brussels, capi- 
tal, $200,000. Tynberg & Co. solicit business for these companies, and since 
their first announcement have received may orders for policies. The indica- 
tions are that they will do a large business for them. It is their purpose, 
however, to write only good selected business in moderate amounts, believing 
that quality is preferable to quantity. As these companies have not hereto- 
fore been doing business in the country, they will be welcomed by many prop- 
ertyowners and brokers who new have difficulty in obtaining the amount of 
insurance desired. 


—The Covenant Mutual Benefit Association has issued a new form of 
policy, which it calls *‘ Our '93 Policy.” Its provisions are all that could be 
asked by the policyholder, and will be found sufficient for the purposes de- 
signed. It is entirely modern in its provisions, incorporating the best known 
in assessment insurance practice. The policy provides for cash dividends 
annually after three years, extended insurance after five years, surrender value 
after ten years and paid up insurance at life expectation. It is non-forfeitable 
and incontestable after three years. No admission fees or annual dues are 
required. The payments during the first year are no more than for any sub- 
sequent year, and in every other respect the policy forms a very simple, 
equitable and safe life insurance contract. The success of the Covenant has 
been great during the past year. In the first six months of 1893 over $23,- 
000,000 of insurance was issued, showing a gain of nearly 100 per cent over 
the same months in 1892. With the new form of policy fully understood and 
in smooth running order, the field force will have one of the best selling 
policies in the market. A large increase in business will doubtless be shown 
at the close of 1893. 
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Dividend Wotice. 


Figencp Wants. 














HE PACIFIC FIRE INSURANCE COMPANY. 
EIGHTY-SECOND DIVIDEND. 
A semi-annual dividend of five (5) per cent is payable on demand at the office of 


this Company, No. 151 Broadway. 
GEORGE JEREMIAH, 


New York, July 12, 1893, Secretary. 








Figency Wants, 








We have a good proposition to offer Special, 
General and Local Agents of Retiring Assess- 
ment Companies. 


Address, 


COLUMBIAN ACCIDENT COMPANY, 
CHICAGO, ILLS. 





Manhattan Building, 


THE NATIONAL MUTUAL INSURANCE CO. 
WORLD BUILDING, NEW YORK, 


In addition to its regular business will insure under average lives 


G | and pay the full amount of the policy. The Adjusted Rate Plan 
is an entirely new feature in Life Insurance. ‘The rate charged 
corresponds with the risk assumed, the same as in Fire and 

LIVES. 


Marine Insurance. ‘lhe nearer the applicant approaches the 
standard of a first-class risk, the less the cost, 
Send for Circulars. General and Special Agents wanted. 
HOMAS L. ALFRIEND, 
MANAGER WASHINGTON LIFE INSURANCE COMPANY, 
OF NEW YORK, 
For Department of the Virginias and North Carolina, Richmond, Va. 
Agents wanted at all points in the above territory. Good contracts to men who are 
willing to work, 














G F. SCHILLING, MANAGER ILLINOIS AGENCY 


Germania Life Insurance Company wishes good men in Chicago and State, 
Will pay liberal commissions. 
G. F. SCHILLING, Manager, 


Room 416, No. 79 Dearborn Street, Chicago, 





RE YOU A LIFE INSURANCE AGENT? 
If so do you know that by representing the 


FIDELITY MUTUAL LIFE, OF PHILADELPHIA, 


you can do from 20 per cent to 55 per cent better for your patrons and 
at the same time increase your income in at least the same proportion? 
Are you a Fire Insurance Agent? If so do you know that by giving 
the matter a part of your time you can materially increase your exchequer? 
For particulars, address 
D. R. MIDYETTE, Southern Manager, 


111r E. MAIN STREET, RICHMOND, VA 





EQUITABLE LIFE ASSURANCE SOCIETY, DEPARTMENT OF 
WASHINGTON AND NORTHERN IDAHO 
— ACTIVE, ENERGETIC, CAPABLE 


i Solicitors. Only men of character and integrity need apply. 
Liberal contracts and unequaled erritory. 


W. J. MORPHY, Manager, 
SEATTLE, WASHINGTON. 








EW YORK LIFE INS. CO., DEPARTMENT OF 

Arkansas and West Tennessee, Gilbert D, Raine & Co., General Agents, Memphis, 

Tenn., will give one or two first class specials ‘* Top contracts’’ if application is made at once 
This section is particularly prosperous this season. 


ANTED, BY ONE OF THE OLDEST AND 


sell Renewable 





Best Life Insurance Companies in America, men who can 
To those who can show good records, a profitable contract will be 
Address, Term Dep’t., 
Care of ** THe Spectator,” 
P. O. Box 1117, New York, N. Y. 


O YOU EVER WRITE ANY LIFE INSURANCE? 


Don’t you find good, insurable risks, who are turned down or postponed, because they 

do not measure up to some cast iron standard laid down by some dyspeptic Medical Director ? 

~ dw out what the National Life of Hartford will do for them, if they are good, insur- 
able risks. 

I'he National is ro experiment. Jt is fully on its feet, and has now $15,000,000.00 insurance 
on its books, with assets of $3,000,000.C0, and has the largest ratio of assets to liabilities of 
any life company doing business in this country. Best equipped company for agents. 

Write for information to BRYAN McCuL_en, Jr., Manager South Eastern Department, 
Richmond, Va., and largely increase your income thereby. 


ISCONSIN DEPARTMENT OF THE NATIONAL 
LIFE INSURANCE CO, OF VERMONT. 


This is a good field for good men, The Company offers liberal terms to men of push 
and integrity. Our guaranteed, cash value policies sell at sight. 


JAMES B. ESTEE, Manager, 
Mack Brock, MILwavukKEE, WI1s 
Uae DEPARTMENT OF MICHIGAN OF THE 
HOME LIFE INSURANCE CO., 
FOR NORTHERN AND CENTRAL INDIANA, 
NORTHWESTERN OHIO AND ONTARIO. 


Term Insurance. 


given. 








Write to 





Ss. F. ANGUS, Manager, Detroit, Mich. 
H. PLANT, GENERAL AGENT THE NEW YORK 


e Life Insurance Company at Macon, Georgia, for the Department of Georgia 
Florida and East Tennessee. Good Contracts and Good Territory for First-class Specials. 


ANTED— ACCIDENT INSURANCE AGENTS. 
E. E. Crapp, Manager of the accident insurance department of the FIDELITY 
AND CASUALTY COMPANY for the States of New York, New Jersey, Massachusetts 
and Rhode Island, will pay liberal commission to good agents in those States. Office 
45 Pine Street, New York City. 
As I am making a special effort to secure the accident business in your vicinity, agents 
who have such business to place would do well to apply at once, 








E, E, Crapp, Manager, 45 Pine Street. 


HE IOWA DEPARTMENT OF THE MUTUAL 
LIFE INSURANCE COMPANY OF NEW YORK 





Desires to contract for a few good men to occupy districts in the State. Correspondence 


with reliable men solicited. 
FLEMING BROS., Managers for Iowa, 


Des Moines, Iowa. 





EW ORLEANS AGENCY 
OF THE UNION CENTRAL LIFE INSURANCE CO. 
Or Cincinnati, OnI0, 


Offers good contracts to good men; paying renewal premium commission, Address, 


A. O. PESSOU, State Agent, 


104 Common Street, New Orleans, La. 


RAVELING APPOINTMENTS FOR SOME OF 
the United States will be granted to a few first-class Life Insurance Solicitors. None 
but men of the highest personal character and business experience need apply. Satisfactory 
references required, Address, 
DEPARTMENT SECRETARY, 
Best Company, 
P. O. Box 194, New York City. 


OU SAY YOU’RE NOT SATISFIED? YES? 


Well, why don’t you come to the great and growing Insurance field of the Pacific? 








You will make money, if you are a first-class solicitor, by corresponding with F, A. Winc, 
Manager Pacific Northwest Department for one of the best Old-line Companies. 
Address, care 21+-222 Bailey Building, Seattle, Wash. 
Exclusive territory in five good States to reliable men, 








